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Abstract
Foreign investment is nowadays considered as one of the most important
commercial acts in the world, because it has a significant role in the process of
boosting economy in all countries, in particular developing countries, because it is
deemed as a cornerstone of transferring capital and knowing arts and technics.
Moreover, it has a positive effect on making economic infrastructure better,
providing job prospectus reducing unemployment, providing training to make local
professionals, opening towards world markets and many other factors. All these
factors have driven States to be in a continuous competition to obtain the most
rates of these investments. However, foreign investment will not spontaneously go
to any country without having a plan, but it initially checks its investment
environment to know that to what extent there is work and benefit prospectus.
Investment environment includes a set of factors: one of these factors is tax
exempt and tax flexibilities, because tax has effect on reducing the rate of benefit.

Thus, States attempt to provide investors with a good environment which includes
all factors, in particular tax exempt and tax guarantee. In terms of this, to obtain
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foreign investment the Iragi Kurdistan Region has provided the most economic
reform and it has done all the needs relating to making a good environment for
investment, on top of these reforms is providing tax exempt and tax flexibilities and
it has open its doors to welcome foreign investors and providing them with tax
exempt and tax flexibilities, for the purpose of this it enacted Investment Law No 4
in 2006 in which a set of guarantees was given to foreign investors including tax
exempt and tax flexibilities . This research sheds the light on these tax flexibilities
to know that to what extent they have effect on investment process and
transferring foreign capital to Kurdistan.
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